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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Marsco Investment Corporation OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) . FIRM 1.D. NO.

101 Eisenhower Parkway

(No. and Street)

Roseland NJ 07068
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Mark Kadison (973) 228-2886

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Weinick Sanders Leventhal & Co., LLP

(Name - if individual, state last, first, middle name)

1375 Broadway, 16th Floor New York NY 10018-7010
{Address) ' (City) - (State) (Zip Code)
CHECK ONE:

DX Certified Public Accountant

O Public Accountant PR@@ESSED
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public acco @f
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-56)(2)
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OATH OR AFFIRMATION

I, Mark Kadison swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertainung to the firm of
Marsco Investment Corporation as of
December 31 20_04 | are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{(d} Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(0 Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.

(&) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(@ Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

@ An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00 O CUOROMMEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Stockholders
Marsco Investment Corporation

We have audited the accompanying statement of financial condition of Marsco Investment
Corporation, as at December 31, 2004. This financial statement is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Marsco Investment Corporation as at December 31, 2004,
in conformity with accounting principles generally accepted in the United States of America.

q,\;&\im&m Vel -Ca, o

New York, New York "~
February 7, 2005

MEMBER
An independent member of the INAA Group.
Members throughoul the world.

R Q U P  INTERNATIONAL NETWORK OF ACCOUNTANTS AND AUCITORS




MARSCO INVESTMENT CORPORATION

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2004

ASSETS
Cash and cash equivalents $948,161
Furniture and fixtures, net of accumulated
depreciation of $148,673 11,534
Other assets 13,039
Deposits 52,898
Total assets $1,025,632
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Accounts payable, accrued expenses, and
income taxes payable $ 28,644

Commitments and contingencies -

Stockholders' equity:
Common stock, no par value; 2,500 shares

Authorized, issued and outstanding 24,815

Additional paid-in-capital 495,000

Retained earnings 477,173
Total stockholders' equity 996,988
Total liabilities and stockholders' equity $1,025,632

The accompanying notes are an integral part of these financial statements.
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MARSCO INVESTMENT CORPORATION

NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2004

ORGANIZATION AND NATURE OF BUSINESS.

Marsco Investment Corporation (the “Company”) is a registered broker
dealer and a member of the National Association of Securities Dealers, Inc.
("NASD"”) and the Municipal Securities Rulemaking Board (*MSRB”). The
Company'’s customer base includes individual investors, deferred benefit plans
and other investors.

The Company has an agreement with its clearing broker which
provides for the broker to clear securities transactions, carry customers
accounts on a fully-disclosed basis and perform record keeping functions and
accordingly, the Company operates under the exemptive provisions of
Securities and Exchange Commission Rule 15¢3-3(k)(2)(ii).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.
(a) Basis of Presentation:

The accompanying financial statement have been prepared in
accordance with accounting principles generally in the United States of
America.

(b) Used of Estimates:

The preparation of the financial statement in conformity with
accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the
reported amounts and disclosures. Accordingly, actual results could differ
from estimates.

(c) Cash and Cash Equivalents:

The Company considers all highly liquid investments purchased with a
maturity of three months or less to be cash equivalents.

(d) Concentration of Credit Risk:

Financial instruments that potentially subject the Company to
significant concentrations of credit risk consist principally of cash. The
Company places its cash with high credit quality financial institutions, which at
times may be in excess of the FDIC insurance limit.



NOTE

2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (Continued)
(d) Concentration of Credit Risk: (Continued)

The Company provides investment, financial and related services to a
diverse group of individual investors, deferred benefit plans, and others. The
Company’'s exposure to credit risk associated with these transactions is
measured on an individual customer basis. To reduce the potential for risk
concentration, credit limits are established and continually monitored in light
of changing customer and market conditions. In the normal course of
providing such services, the Company requires collateral on a basis consistent
with industry practice or regulatory requirements. The type and amount of
collateral are continually monitored and additional collateral is required to be
provided as necessary.

{e) Commissions:

Commissions and related clearing expenses are recorded on a
trade-date basis as securities transactions occur.

(f) Securities Transactions:
Securities transactions are recorded on a trade date basis.
(g9) Furniture and Fixtures:

Furniture and fixtures are stated at cost less accumulated
depreciation. Depreciation is provided on the straight-line basis primarily over
an estimated useful life of five years.

(h) Income Taxes:

The Company has elected S corporation status under Section 1362 of
the Internal Revenue Code. Corporate income is therefore recognized by the
stockholders and taxed on their individual federal income tax returns.
Consequently, no provision for federal income taxes has been made in these
financial statements. The Company also elected S corporation status in the
State of New Jersey. Provision has been made for the Company’s share of the
State Corporation Business Tax.

(i) Deferred Income Taxes:

Deferred income taxes arise from temporary differences relating to
and depreciation being reported for financial accounting and tax purposes in
different periods. Such temporary differences at the applicable tax rate are
not considered significant.
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NOTE 3 - NET CAPITAL REQUIREMENT.
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The Company is a registered broker-dealer, member of NASD, and is
subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
rule also requires that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1. At December 31,
2004 the Company had net capital, as defined, of $969,915, which was
$944,915 in excess of its required net capital of $25,000.

TRANSACTIONS WITH ORGANIZATION CLEARING AND EXECUTION.

The Company has an agreement with a clearing organization to
provide clearing services and maintain the stock records of the Company’s
customers on a fully disclosed basis. The agreement dated October 31, 2000
is renewable annually at the option of either party. The Company is
responsible to supervise its employees and maintain and verify account
applications. In accordance with the agreement, the Company has deposited
$50,398 with the clearing organization as security.

COMMITMENTS AND CONTINGENCIES.
(a) Assets Pledged and Other Secured Transactions:

Transactions executed by the clearing broker may expose the
Company to off-balance-sheet risk arising from the. potential that the
customer may fail to satisfy its obligations and the collateral will be
insufficient. In these situations, the Company may be required to purchase or
sell financial instruments at unfavorable market prices to satisfy obligations to
customers.

The Company seeks to control the risks associated with its customer
activities by requiring customers to maintain margin collateral in compliance
with various regulatory and internal guidelines. The Company monitors trade
date customer exposure and collateral values daily and requires customers to
deposit additional collateral or reduce positions when necessary.

(b) Risk and Uncertainties:

The Company generates a significant portion of its revenues by
providing securities trading and brokerage activities for its customers.
Revenues for these services are transaction based. As a result, the Company’s
revenues could vary based on the performance of financial markets.
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5 - COMMITMENTS AND CONTINGENCIES. (Continued)
(¢) Operating Leases:

The Company leases office facilities and vehicles under operating
leases which expire through 2009.

Future minimum rental payments for operating leases having an initial
or remaining non-cancelable lease term of one year or more are as follows:

Year Ending

December 31,
2005 $82,816
2006 75,616
2007 66,706
2008 50,596
2009 21,081

Total minimum future
rental payments $296,815
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